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Elma increases Order Income, Net Sales and EBIT
•

All regions posted higher order income and net sales

•

Order income was up 25.2% to CHF 144.8 million (adjusted for currency translation effects:
+23.8%; adjusted for currency translation and acquisition effects: +11.8%)

•

Net sales increased by 9.4% year-on-year to CHF 130.3 million (adjusted for currency
translation effects: +8.3%; adjusted for currency translation and acquisition effects: –3.3%)

•

Operating result (EBIT) improved by 21.3% to CHF 3.5 million

•

Net profit of CHF 2.3 million on last year’s level

•

Equity ratio rose from 35.2% to 36.1%

•

Operational integration of Trenew Electronic AG completed

Order income
Order income developed favorably in all regions. In the Americas region, orders rose in Swiss Francs by
20.2%; in local currency an increase of 17.4% to USD 69.0 million was achieved. The Europe region
increased by 32.8% to CHF 66.4 million in the reporting year; adjusted for currency translation effects,
order income rose by 33.4%, adjusted for currency translation and acquisition effects, the increase was
5.1%. Order income in the Asia region increased by 13.9% to CHF 10.2 million; adjusted for currency
translation effects, this represents growth of 11.2%.
Net sales
The Americas region increased its consolidated net sales in Swiss Francs by 2.7%; adjusted for currency
translation effects, sales rose by 0.3% to USD 60.1 million. The Europe region posted net sales of CHF 61.5
million, equivalent to a growth of 18.4%; adjusted for currency translation effects the increase was 19.0%,
adjusted for currency translation and acquisition effects there was a decline of 7.9%. This development is
due in particular to the acquisition of Trenew Electronic AG, which contributed a share of CHF 16.1 million to
net sales in the 2016 financial year. In the Asia region, net sales in Swiss Francs rose by 0.8% year-on-year
to CHF 9.5 million; adjusted for currency translation effects, a decrease of 1.5% was posted.
EBIT and net profit
The Elma Group closed the 2016 financial year with EBITDA of CHF 6.4 million (previous year: CHF 5.5
million). EBIT reached CHF 3.5 million, corresponding to an EBIT margin of 2.7% (previous year: CHF 2.9
million with an EBIT margin of 2.4%). Elma reported a net profit on previous year’s level of CHF 2.3 million.
Balance sheet
As of December 31, 2016, Elma reported total assets of CHF 76.8 million (previous year: CHF 72.5 million).
The equity ratio rose to 36.1% (previous year: 35.2%). Net debts rose by CHF 4.4 million to CHF 22.5
million (previous year: CHF 18.1 million) as a result of investments in net working capital.
Dividend policy
Elma’s long-term objectives are:
–

improve balance sheet structure

–

reduce net debts

–

equity ratio of over 50%

The achievement of these objectives provides the basis for a distribution of dividends. Elma has already
achieved visible progress in recent years and is confident that they shall be able to achieve these goals. The
Board of Directors will propose to the shareholders at the Annual General Meeting on April 27, 2017, to
forego dividend payments for the 2016 financial year.
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Market trends
In order to continue its growth strategy, Elma has acquired the Swiss company Trenew Electronic AG in
November 2015. The integration of Trenew into the Elma Group was of high priority in 2016 and the
operational consolidation of the two companies was successfully completed by end of the year. The
additional know-how in the fields of engineering, computing and power supply has been incorporated into
Elma’s existing product portfolio. The synergy effects of focusing on shared target markets and the
worldwide distribution of the expanded product portfolio did not yet impact net sales in 2016, but they did
produce a positive effect on order income. Elma expects a positive impact of the acquisition during the 2017
financial year.
In the Americas region, the first half of 2016 was initially influenced by significant delays with projects for
key customers. However, deliveries picked up substantially in the second half of the year. In the Europe
region, the acquisition of Trenew Electronic AG resulted in a positive contribution to the year-on-year
improvements in net sales and results. The Asia region was again affected by a slowdown in the economic
development and these results thus fell short of expectations.
Innovation, research and development
Elma offers technical expertise and innovative solutions for the design and production of critical electronic
systems for large numbers of applications. In 2016, Elma has successfully launched numerous new product
developments. The System Solutions product line developed new high-speed systems for industrial
automation, railways, defense and aerospace sectors as well as for complex telecom applications. Power
supply solutions have been added to the product portfolio. The Enclosures & Components product line
expanded its successful and award-winning design housing range with the iD-Case 18. With the
Shapebox22, Elma offers customized plastic enclosures for electronic packaging. Rotary Switches expanded
the established type E33 encoder switch for safety-related mobile applications and developed a multifunction rotary switch type MR50 for use in portable devices.
Group Executive Board renamed as Group Management
As of January 1, 2017, the Board of Directors redefined the management structure. The existing Group
Executive Board was renamed Group Management comprising of the CEO and CFO. Since the start of the
new 2017 financial year, the CEO therefore is operationally responsible for all regions and companies of the
Elma Group. Financial and operational reporting continues to be based on the three regions Americas,
Europe and Asia as well as on the three product lines System Solutions, Enclosures & Components and
Rotary Switches.
Outlook
Given the backdrop of political reorientations in several industrialized nations and the ensuing uncertainties
about the potential economic impact, overall economic conditions are set to remain challenging in 2017.
After the UK’s decision to leave the EU (Brexit) and in view of the forthcoming presidential and
parliamentary elections in France and Germany, Europe is facing new political challenges with no certainty
as to the outcome. In the US, it is still difficult to assess the future orientation of the new government’s
economic and trade policy and the related impact on industry. Given the recovery in the markets over
recent months, Elma is looking to the 2017 financial year with optimism.

The complete 2016 Annual Report as well as the Executive Summary Report can be downloaded
from our website at http://www.elma.com/en-eu/investors/reports/
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Contacts:
Elma Electronic AG
Hofstrasse 93
CH-8620 Wetzikon
Fred Ruegg
CEO Elma Group
Tel. +41 44 933 43 04
fred.ruegg@elma.com

Edwin Wild
CFO Elma Group
Tel. +41 44 933 42 45
edwin.wild@elma.ch

Elma Electronic is a worldwide provider of solutions for the construction of enclosure systems for
electronics. The product range extends from electronic packaging components to modular enclosures,
cabinets and backplanes through to complete system platforms. Elma also produces rotary switches for
electronic applications. The flexibility that allows customer requirements to be met and our many years of
experience in the development and production of components and systems for complex applications
distinguish Elma as a reliable partner.
Please visit our website: www.elma.com
Disclaimer
This communication contains statements that constitute “forward-looking statements”. In this communication, such forwardlooking statements include, without limitation, statements relating to our financial condition, results of operations and
business and certain of our strategic plans and objectives. Because these forward-looking statements are subject to risks
and uncertainties, actual future results may differ materially from those expressed in or implied by the statements. Many of
these risks and uncertainties relate to factors which are beyond Elma’s ability to control or estimate precisely, such as future
market conditions, currency fluctuations, the behaviour of other market participants, the actions of governmental regulators
and other risk factors detailed in Elma’s past and future filings and reports and in past and future filings, press releases,
reports and other information posted on Elma Group companies’ websites. Readers are cautioned not to put undue reliance
on forward-looking statements, which speak only of the date of this communication. Elma disclaims any intention or
obligation to update and revise any forward-looking statements, whether as a result of new information, future events or
otherwise.
This Media Release is published in German and in English. Should the English translation differ from the German
original, the German version is binding.
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