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Elma improves year-end result 2014 significantly  
 

• Revenue increased by 4.5% year-on-year to CHF 118.1 million  

• All three regions with higher revenue 

• Order income increased by 1.6% to CHF 122.6 million 

• EBIT (CHF 4.1 million) and net income (CHF 2.3 million) significantly improved 

• Equity ratio lifted to 40.3%  

• Net debts reduced by CHF 3.5 million to CHF 14.3 million 

 
 
Revenue 

The Elma Group achieved total revenue of CHF 118.1 million in 2014 (previous year: CHF 113.0 million). 

This represents a year-on-year growth of 4.5%; adjusted for currency translation effects, revenue rose by 

4.7%. All three regions posted increased sales. The Americas region, with a contribution of 49% to total 

revenue the largest region of the Elma Group, reported an upturn of 1.9%; adjusted for currency transla-

tion effects, revenue rose by 2.4% to USD 63.4 million. In the Europe region, which contributes 42% to the 

Group's total revenue, an increase of 7.8% was achieved, bringing the figure to CHF 49.8 million; adjusted 

for currency translation effects, revenue was up 7.6%. The Asia region, with a 9% share of revenue, sales 

grew by 4.0% to CHF 9.9 million; adjusted for currency translation effects, the increase was 4.5%. Sales of 

system solutions, backplanes, storage modules and electronic cabinets in the System Solutions product line 

boosted revenue to CHF 80.8 million year-on-year (previous year: CHF 74.2 million). Sales for the        

Enclosures & Components product line totaled CHF 19.8 million (previous year: CHF 20.0 million), while the 

Rotary Switches business contributed CHF 17.5 million to overall revenue (previous year: CHF 18.8 million). 

 

Order income 

After a difficult first half of 2014 – with figures down by almost 12% year-on-year – order income in the last 

three months of the second half showed a very positive trend, mainly due to the revival in contracts  

awarded by the public sector. Order income rose by 1.6% to CHF 122.6 million (previous year: CHF 120.7 

million); adjusted for currency translation effects, the increase was 1.8%. In the Americas region, order 

income remained at the previous year's level, with a slight downturn of 0.2%; in local currency, this trans-

lated into an increase of 0.3% to USD 65.2 million. The Europe region posted the highest growth during the 

reporting year: compared with the previous year, an increase of 8.3% to CHF 53.6 million was achieved; 

adjusted for currency translation effects, order income rose by 8.2%. In the Asia region it was down by 

18.7% to CHF 9.0 million; adjusted for currency translation effects, the decrease was 18.4%. The decline is 

attributable to the anticipated reduction in the trading business with single board computers in 2014. The 

core business in Asia, however, developed positively. 

 

EBIT and net income 

Thanks to higher revenue coupled with lower functional costs, the operating result rose significantly year-

on-year. Elma closed the 2014 financial year with an EBITDA of CHF 6.6 million (previous year: CHF 5.4 

million). EBIT reached CHF 4.1 million (previous year: CHF 2.8 million) and net profit totaled CHF 2.3 mil-

lion (previous year: CHF 0.8 million).  

 

Balance sheet 

As of December 31, 2014, Elma reported total assets of CHF 67.6 million (previous year: CHF 65.6 million). 

The equity ratio was 40.3% (previous year: 34.4%). New agreements without financial covenants were 

signed with the lending banks in June 2014. Net debts were reduced by CHF 3.5 million to CHF 14.3 million 

(previous year: CHF 17.8 million). 
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Dividend policy 

The Elma Group continues to adhere to the long-term objectives: improve the balance-sheet structure,  

reduce net debts and attain an equity ratio of over 50%. The achievement of these targets is the basis for a 

distribution of dividends. Elma has achieved progress over recent years. The Board of Directors will propose 

to the shareholders at the Annual General Meeting on April 22, 2015 to waive dividend payments. 

 
Market trends 

The US economy showed encouraging development. By the end of 2014, the value of the US Dollar had 

increased significantly against the Euro and the Swiss Franc; this generated a positive impact for the Elma 

Group, which earns about two thirds of its total revenue in the Dollar area. However, demand in the      

Defense and Aerospace sectors remained sluggish. Governmental organizations are still subject to major 

financing and cost pressure, leading to the postponement of various government projects. A slight easing of 

the economic situation in Europe was evident after several very difficult years and demand was increasing 

in Germany, the UK, France and Israel. Even so, an economic recovery in the EU zone cannot be expected 

for the time being in the absence of a resolution to the debt crisis, and with deflationary trends emerging. 

To some extent, 2014 saw a loss of momentum for the economy in Asia and more particularly in China. In 

view of the expansion of government investment programs in China, however, we anticipate growing     

demand in this region. 

 

Innovation, research and development 

As a group of companies that is market focused, Elma develops innovative, customer-oriented complete 

solutions for system integration throughout the world. To a greater extent, Elma is becoming a system inte-

grator as it expands its already great know-how of the design and implementation of integrated system 

solutions. The strategy is geared to attaining a leading position in the electronic packaging market while 

continuing to consolidate its market position. Meanwhile, the trend towards individualization and miniaturi-

zation is ongoing. In April 2014, the iD-Box 16 housing system developed by Elma was honored with the 

Red Dot Design Award in the Product Design category. The iD-Box is a new standard-independent system 

that can adapt its size to meet specific operational requirements. In the Rotary Switches business segment, 

Elma develops and produces high-quality switches for electronic equipment manufacturers. During 2014, 

the focus was on the development of new multifunctional switches such as the MR50 selector switch – an 

extremely rugged rotary switch with the smallest possible dimensions for mobile devices – as well as the 

new MultiWheel encoder, a hall effect sensor miniature encoder with a 9-fold joystick function for one-finger 

operation.  

 

Objectives  

The targets for the 2014 financial year included a further increase in revenue and an improvement to the 

operating result (EBIT), as well as an increase in the net income; Elma achieved all of these goals. In order 

to attain the specified objectives, Elma made investments to develop their markets, train their employees, 

expand their product range and upgrade their production sites. 

 
Impact and outlook after drop of Swiss Franc peg by SNB  

The Swiss National Bank surprised financial markets across the globe on January 15, 2015 when it unex-

pectedly ended its cap of 1.20 Swiss Franc per Euro. Back in summer 2011, when the US Dollar and the 

Euro plunged to all-time lows against the Swiss Franc, Elma had already taken action by initiating measures 

to mitigate the negative consequences of major exchange rate fluctuations. Thanks to the expansion of 

production capacities over recent years in the EU as well as the US, the impact of the renewed gain in 

strength by the Swiss Franc since January 2015 will be cushioned by natural hedges. The Board of Directors 

and the Group Executive Board therefore expect that these new exchange rate realities will mainly result in 

translation differences for the Elma Group, i.e. conversion effects when translating the closing statements of 

the international group companies into the consolidated accounts in Swiss Francs. Elma shall adhere to their 

objectives to continue increasing revenue and to improve the operating result (EBIT).  
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The complete 2014 Annual Report can be downloaded from our website at  

http://www.elma.com/en-eu/investors/reports/  

 

 

Contacts: 

 

Elma Electronic AG 

Hofstrasse 93 

CH-8620 Wetzikon 

 

Fred Ruegg Edwin Wild 

CEO Elma Group CFO Elma Group 

Tel. +41 44 933 43 04 Tel. +41 44 933 42 45 

fred.ruegg@elma.ch edwin.wild@elma.ch 

 

 

Elma Electronic is a worldwide provider of solutions for the construction of enclosure systems for           

electronics. The product range extends from electronic packaging components to modular enclosures,    

cabinets and backplanes through to complete system platforms. Elma also produces rotary switches for 

electronic applications. The flexibility that allows customer requirements to be met and our many years of 

experience in the development and production of components and systems for complex applications distin-

guish Elma as a reliable partner. 
 

Please visit our website: www.elma.com 
 
Disclaimer 
This communication contains statements that constitute “forward-looking statements”. In this communication, such forward-
looking statements include, without limitation, statements relating to our financial condition, results of operations and 
business and certain of our strategic plans and objectives. Because these forward-looking statements are subject to risks 
and uncertainties, actual future results may differ materially from those expressed in or implied by the statements. Many of 
these risks and uncertainties relate to factors which are beyond Elma’s ability to control or estimate precisely, such as future 
market conditions, currency fluctuations, the behaviour of other market participants, the actions of governmental regulators 
and other risk factors detailed in Elma’s past and future filings and reports and in past and future filings, press releases, 
reports and other information posted on Elma Group companies’ websites. Readers are cautioned not to put undue reliance 
on forward-looking statements, which speak only of the date of this communication. Elma disclaims any intention or 
obligation to update and revise any forward-looking statements, whether as a result of new information, future events or 
otherwise. 
 
This Media Release is published in German and in English. Should the English translation differ from the German original, 
the German version is binding. 
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